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SUITABLE DIGITAL TECHNOLOGY SOLUTIONS TO PROMOTE SMALLHOLDER FINANCE IN ASIA

• Small-scale farmers in developing countries generally lack the channels and capability to access financial 

services – a situation that has been exacerbated by the COVID-19 pandemic. 

• Digital technology can play a crucial and positive role. Using new digitally-enabled technologies and 

business models, we can better connect them with the market and the financial system, help them to 

integrate into the digital financial system, establish appropriate connections, ease liquidity constraints and 

remedy the lack of financial-system support.

• Digital financial service (DFS) is an innovative model to tackle bottlenecks faced by farmers seeking 

access to financial systems. Over the past fifteen years, digital financial services have emerged as critical 

enablers of financial inclusion in both developing and emerging countries, allowing an increasing amount 

of previously unbanked individuals to save, borrow, pay and transfer money remotely. In particular, mobile 

financial services have emerged as an essential instrument for the promotion of rural financial inclusion, 

poverty alleviation, and economic growth in LMICs, experimenting a meteoric rise in the past decade. 

While the growth in mobile accounts has been substantial all around, the largest increases have been 

registered in Sub-Saharan Africa (almost 400 million registered accounts as of 2018) and South Asia (287 

million).



• FAO is playing a support role in 

this process of accelerated 

digitally-enabled inclusive 

finance.

• Innovation is key to inclusive 

finance, especially that powered 

by digital technology. Three 

factors need to be focused: the 

policy and regulatory 

environment for the 

development of digital financial 

services , the digital inclusivity 

and the connection 

mechanism, such as a credit-

scoring system. 
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• FAO 1000 Digital Village Initiative, will focus on several 

digital technologies to improve production and agri-

business management, and related market-oriented and 

social services of agricultural processes.

From the perspective of farmer’s 
livelihood, it refers to “Digital 
Farmer Services” which focus on 
how to enhance farmers 
'accessibility to different kinds of 
social and economic services in 
terms of financial services, social 
protection, employment, for 
example, digital finance, Fintech, 
Digital-based agricultural 
insurance schemes.



“Improving Capacity Building for Rural Financial Inclusion” (CABFIN) project is a partnership of experts 
from development agencies that are active in the area of rural and agricultural finance, with the aim of 
harnessing knowledge and networks for capacity building in inclusive rural finance. 

At present, the participating agencies are CGAP, FAO, GIZ, IFAD,UNCDF, WB and WFP.
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The Rural Finance and Investing Learning Center
www.rfilc.org

CABFIN 
Series Webinars

2020

1. Digital finance and inclusion in the time of COVID-19 (CABFIN, FAO, UNCDF, GSMA)
2. Financial Services to Small and Medium Agro-Enterprises (CABFIN, APRACA)
3. Long term finance for agriculture transformation (CABFIN, the World Bank)

2021

1. Bankability Metrics for agri-SMEs (CABFIN, SAFIN)
2. Financial Support for Sustainable Blue Economy (CABFIN, IFC, QISD)
3. Suitable digital technology solutions to promote smallholder finance in Asia (CABFIN, FAO, APRACA)

http://www.rfilc.org/


THANK YOU! 

The east wind drives the sailboat to gallop forward.


