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Concept Note  
Technical Session 1: ‘Small farmers’ collectivization and its role in agricultural development’ 

 

1. Background:   

 

Agriculture in the Asia-Pacific region has been changing rapidly in terms of both the supply and 

demand dimensions due to adaptation of new production technologies, fast economic growth, 

structural transformation and growing urbanization2. The Asia region is a decisive component in 

the global food chain, accounting for 19% of total global food and agriculture exports and 31% of 

total food and agriculture imports3. Asia’s large and growing population, coupled with rising 

incomes and a burgeoning middle class, will continue to drive demand for food & agricultural 

commodities and resources. On the other hand, Asia cannot produce enough to support itself 

because of the limiting factors like small land holdings, inadequate water and poor resource 

management, low farm yields, environmental and soil degradation and inadequate infrastructural 

facilities. Consequently, Asia and especially China and India’s need for imports of foods and 

investments in agriculture is likely to increase to meet the ever-increasing demands. The private 

sector entities dealing in agriculture and food sector are likely to grow in size and scope to meet 

the increasing demand, national policies, rising organisational capabilities, and integration and 

consolidation throughout the value and supply chains. Keeping in view the important role being 

played by the small/marginal farmers, this extremely crucial time for all the stakeholders to focus 

on development of this majority section and empower them with contemporary facilities so that 

the countries can register equitable growth in this vital sector of economy.  

 

2. Emerging challenges: 

 

The key issues affecting agriculture are decreasing size of agricultural land holdings leading to 

low marketable surplus, continued dependence on monsoon, inadequate access to irrigation, 

imbalances in soil nutrients, limited access to modern technology, lack of access to formal 

agricultural credit, difficulties in marketing agricultural produce. Due to highly fragmented, 

scattered and heterogeneous landholding4, rising cost of cultivation and limited access of 

small/marginal farmers (SF/MF) to public resources and markets, the small holding-based 

agriculture has gradually become unviable. Keeping in view increasing demand for food and 

limitations of the smallholders, many countries generated evidences and adapted innovative 

 
1 Indian Standard Time (IST) is GMT + 5hr 30 minutes 
2 Economic growth and urbanization increase consumer demand for processed and high quality food.  
3 Rabo Economic Report (2016). Asia-Pacific: agricultural perspectives. Available at 
https://economics.rabobank.com/publications/2016/february/asia-pacific-agricultural-perspectives/  
4 It is estimated that small and marginal farmers constitute around 85% of the total land holdings in the region. 

https://economics.rabobank.com/publications/2016/february/asia-pacific-agricultural-perspectives/
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models to their context and the needs of smallholder farmers and one of them is farmers’ 

collectives which has the potential to provide higher rate of returns from their investments.  

 

 

3. Objectives:  

 

The overarching objective of the regional policy forum is to explore the efficacy of ‘farmer 

collectives’ as a solution to address the challenges faced by smallholder farmers. The farmer 

producer organizations (FPOs)/farmers’ collectives5 in many countries have demonstrated the 

potential to improve productivity, enhance bargaining power for availing inputs at competitive 

prices and to access optimum farm gate prices for their produces;  
 

The regional policy forum will focus on examining the feasibility of promoting farmers’ collectives 

in developing countries of the region and also discuss the issues and challenges and the 

possibilities of replication scaling. Detailed discussions are expected from the experts on the 

areas of legal status of these entities, modus operandi, role and mechanism in providing suitable 

solution to support the small and marginal farmers. The roles and responsibilities of national 

governments, financial service providers are also expected to be discussed by the experts to 

provide development models which may be contextualized as per their suitability to the countries 

in the region. 
 

The forum is also expected to identify needs and areas for furthering cooperation among the 

member institutions and countries in the Asia-Pacific and the sister organizations of APRACA in 

Africa (AFRACA & NENARACA) and Latin America (ALIDE) to support member institutions 

implement effective policies and reforms /trainings to  enable civil society organisations / enabling 

entities to form FPO like organization and expected benefits and introduce a loan/credit products 

targeted at improving access to institutional credit for Farmers’ collectives. Recommendations 

emanating from the regional forum will provide guidance to the APRACA member institutions in 

Asia-Pacific region on strategies to enhance formation and development of farmers’ collectives 

in the region and various country specific models. 

 

4. Speakers: 

 

This regional policy forum will feature the eminent personalities from the international 

development institutions, leaders from financial sector in the Asia-Pacific region actively engaged 

with the policy and practices to enhance access to financial services. They are expected to 

discuss their experiences on the current challenges and successes in scaling up of financial 

services for the smallholders and rural enterprises.  

 

5. Expected Participation: 

 

It is expected that this policy forum will be attended by the representatives from 87 APRACA 

member institutions across 24 countries in the region and representatives from international 

agencies, academic and research institutions from across Asia-Pacific region.  

 
5 Nomenclature of ‘farmers’ collectives may differ from country to country with a common objective to provide 
competitiveness in agricultural value chains.  
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